
[bookmark: _Toc99520759][bookmark: _Toc240958371][bookmark: _Toc240959099][bookmark: _Toc322406553]CONTENTS 
INTRODUCTION	2
BUSINESS FINANCING 101	3
U.S. SMALL BUSINESS ADMINISTRATION―MICROLOAN PROGRAM	5
CITY OF FAIRFIELD―REVOLVING LOAN FUND (RLF)	6
VETERAN LAUNCH―SBA MICROLOAN	7
CALIFORNIA SMALL BUSINESS LOAN GUARANTEE PROGRAM	8
U.S. SMALL BUSINESS ADMINISTRATION―7(a) LOAN PROGRAM	9
U.S. SMALL BUSINESS ADMINISTRATION―504 LOAN PROGRAM	11
U.S. SMALL BUSINESS ADMINISTRATION―CAPLINES LOAN PROGRAM	13
WORKING SOLUTIONS―MICROLOAN PROGRAM	15
SAFE-BIDCO―MICROLOAN PROGRAM	16
BUSINESS DIVERSITY LENDING PROGRAM	17
CALIFORNIA STATE TREASURER’S OFFICE―EQUIPMENT ONLY PURCHASE PROGRAM	18
CALIFORNIA STATE TREASURER’S OFFICE―CAPITAL ACCESS PROGRAM	20
INDUSTRIAL DEVELOPMENT BONDS (IDB)	22
SPECIALIZED FUNDING PROGRAMS	23
OTHER ORGANIZATIONS AND AGENCIES	32
ADDITIONAL RESOURCES	33
LOCAL FINANCIAL INSTITUTIONS	34



[bookmark: _Toc240959100][bookmark: _Toc466386259]INTRODUCTION
This Guide to Business Financing has been prepared to assist businesses, real estate agents, developers, property owners, and others in accessing financing programs for business expansion, business retention, and business start-up.  The Guide summarizes government loan programs, government loan guarantees, City of Fairfield financing programs, local bank lending programs, and other related financing programs.  The back portion of the Guide summarizes specialized funding, technical assistance, and other resources.
The Economic Development Division of the Community Development Department provides a variety of services and assistance to the business community.  These include site selection assistance, business financing, business retention, demographic information, employment training referrals, project advocacy, and permit assistance.
The Solano College Small Business Development Center (SBDC) offers affordable small business training and one-on-one counseling services to Solano County business owners.  The SBDC goals are to encourage local economic development by helping business owners in activities that expand sales, profits, retain existing jobs, and create new employment.  In addition, the SBDC offers technical assistance to access capital.  Every year local businesses obtain millions in financing through SBDC assistance.  For more information, please contact the SBDC at (707) 864-3382 or www.solanosbdc.org.
This Guide is updated on an ongoing basis.  If you have questions concerning the material presented or if you know of other financing programs, please contact us at the address listed below.

City of Fairfield
Economic Development Division
1000 Webster Street, 2nd Floor, Fairfield, CA 94533
Phone: (707) 428-7462 • Fax: (707) 425-2594 • www.fairfield.ca.gov
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BUSINESS FINANCING 101
Sufficient capital is essential for both start-up and expansion of a business.  In fact, inadequate financing is one of the major causes of business failure.  In order to avoid this pitfall, not only must there be enough money, there must also be the knowledge to manage it well.
There are several sources to consider when looking for funding.  It is important that you explore all of your options before making a decision to borrow.
· Personal Savings and Personal Loans: Home equity loans are a common source of capital, particularly for a start-up business.
· Friends and Relatives: Often, money is loaned at little or no interest with flexible terms.
· Equity Capital: Equity or part-ownership is exchanged for business capital through a partnership or a closely-held corporation.
· Commercial or Government Guaranteed Loans: This is the most common source of funding for existing businesses.  Generally, only available to start-up businesses with a government guarantee.

FINANCING BASICS
Apply for the right program with the right lender.  Know your strengths and present them well.  Be prepared.  There are six major categories that your loan request will be evaluated by:
1. Eligibility: Each loan program may have its own set of criteria regarding length of time in business, size and purpose of loan request, business location, or generation of new employment.  
2. Ability to Repay: The business must demonstrate that it will have sufficient "cash flow" to repay the loan.  Lenders will consider historical earnings as the best indicator of the ability to repay a loan.  In the case of a start-up business, cash flow projections must be based on reasonable, well-supported assumptions.  
3. Equity Injection: This is the amount of net worth (total assets minus total liabilities) in the business less any owner debt or intangible assets such as goodwill.  There must be a reasonable amount invested in the business so that, along with borrowed funds, the business will be able to operate on a sound basis.  In addition, firms with solid net worth positions provide incentive for the principals to remain committed to the success of the business.  As a rule, lenders will be looking for a minimum of a 20 percent equity position.
4. Credit: An applicant's credit history is a very important consideration.  Many lenders require a clear credit history with no major derogatory items such as late payments over 60 days, collection accounts, repossessions, foreclosures or a bankruptcy filing.  Some lenders will consider an applicant with derogatory credit items if the items are over two years old and there is a good explanation.  However, a good credit history in the last two years is imperative.
5. Management and Technical Experience: The assessment of managerial capacity is an essential factor in areas such as education, experience, and motivation.  For a start-up business, an applicant must show previous industry and managerial experience. 
6. Collateral: Collateral is taken as a secondary source of repayment.  Common collateral may include a first deed of trust on commercial real estate, a second deed of trust on the business owner's residence, and/or a Uniform Commercial Code (UCC) lien on the accounts receivable, inventory, and equipment of the business.  Most lenders require that the value of the collateral exceed the loan amount.  Only a few programs will consider a loan request with no collateral available.
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U.S. SMALL BUSINESS ADMINISTRATION―MICROLOAN PROGRAM
Eligibility	Small businesses (as defined by SBA), commercial, industrial, or retail for-profit enterprises; profitable business or ability to show a projected profit in a new business; owner’s cash investment in the business; reasonable credit history and payment record.
Financing	Fixed-rate financing.
Use of Proceeds	Working capital, inventory or supplies, furniture or fixtures, and machinery or equipment. Proceeds from an SBA microloan cannot be used to pay existing debts or to purchase real estate.
Terms and Conditions
Loan Size	$50,000 or less. 
Term	Six-year maximum term.
Interest Rate	Interest rates vary, depending on the intermediary lender and costs to the intermediary from the U.S. Treasury. Generally, these rates will be between 8 and 13 percent.

Loan Fee	Application fee varies upon lender.
Closing Fee	Three percent contribution plus administrative costs.
Other Conditions	
· Loan request of $15,000 or greater must be accompanied by a bank declination letter.
· Must have less than $5 million in sales and less than 100 employees.
Other Features	Compatible with SBA and other financing programs.
Resources	
· Solano College Small Business Development Center at 
(707) 864-3382; www.solanosbdc.org 
· SCORE East Bay at (510) 273-6611; www.eastbayscore.org 
· Nor-Cal Financial Development Corporation at 
(510) 452-1199; www.nor-calfdc.org 
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Eligibility	Commercial, industrial, retail or service for-profit enterprises located or locating in Fairfield, including start-ups.
Financing	Long-term, fixed-rate, collateralized financing.
Use of Proceeds	Real property acquisition,  purchase furniture, fixtures and equipment, working capital, can be used in conjuncture with other liens, loan guarantee.  
Terms and Conditions
Loan size	Minimum loan amount of $50,000.  Maximum loan amount is determined by the number of jobs created by the business. 
Term	Typically five to ten years. Longer terms may be available on real estate secured loans. 
Interest Rate	Interest rate determined for each project.  
Loan Fee	$400 loan application fee.
Servicing Fee	$8.50 to $25, depending on loan amount.
Other Conditions	
· Must satisfy financial “gap.”
· Must create one full-time equivalent job for every $25,000 of RLF Funds borrowed. 
· All RLF loans must be secured by approved collateral. 
· A loan review fee of $400 and applicant is responsible for reimbursing City for the third party costs. 
· Must satisfy one CDBG national objective, i.e. hiring of low/moderate income persons.
· Must sign "first-source" agreement with the Solano County Workforce Development Board.
· Applicant responsible for reimbursing the City for third-party costs such as credit reports, appraisals, and environmental review fees.
· Federal overlay requirements apply.
Other Features	Compatible with SBA and other financing programs.  RLF funding cannot exceed 50 percent of the total project cost.
Resource	
· City of Fairfield Economic Development Division at (707) 428-7462.
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Objective	Veteran Launch, through its lender of record Main Street Launch, offers SBA Community Advantage small business loans to both start-up and existing companies/California small businesses owned by veterans, active military personnel, and their families.
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Use of Proceeds	Furniture, fixtures, equipment, inventory, working capital, business debt refinancing, business acquisition, tenant improvements.
Terms and Conditions
Loan Size	$25,000 to $250,000.
Term	Up to 10 years. No prepayment penalty. 
Interest Rate	WSJ Prime + 4% 
Loan Fee	$50, non-refundable.  
Loan Closing Fee	Three to five percent.
Collateral	Personal guarantee, business assets, and/or comparable security to loan value, all business assets. 
Other Conditions
· Borrower must be a for profit business.  
· The business must be veteran-owned
Resource	
· Veteran Launch at (510) 844-5632; www.veteranlaunch.org.
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Objective	To encourage lenders to make small business loans to those businesses having difficulty obtaining access to capital. Special emphasis is placed on the expansion of business and the creation and retention of jobs in California.  
Use of Funds	Business startup costs, working capital, inventory, equipment purchase, tenant improvements, lines of credit, non-passive business real estate; new construction and renovations, bridge financing (prior to permanent financing), refinancing of existing business debt (with conditions/original use of funds). 
Financing	Financial institutions, credit unions, and Community Development Finance Institutions (CDFI’s) may make small business loans directly to small business concern with the State Guarantee to minimize their risk of capital. Financial Development Corporation’s (FDC’s work with the lenders to issue a guarantee for up to 80% of the loan on behalf of the State. The FDC is an agent of the IBank Small Business Loan Guarantee Program.
Terms and Conditions of Guarantee
Loan Size	Maximum loan amount is $20,000,000. Maximum guarantee amount is $2,500,000 for each borrower.
Length of Guarantee	Length of guarantee is up to 7 years. The loan may be amortized over a term longer than the guarantee term.
Interest Rate	Market rate as negotiated between lender and borrower.
Loan Fee	The FDC guarantee fee is 2% of the guaranteed portion of the loan, plus $250 documents fee. Lender may charge additional fees.
Other Conditions	Borrower must be willing to pledge all available collateral including business and personal assets (machinery, equipment, accounts receivables, inventory and real property).  Use of proceeds must be in California.
Resources	
· Nor-Cal Financial Development Corporation at (510)522-6661
· California Capital at (916) 442-1729;  www.cacapital.org
· SAFE-BIDCO at (707) 577-8621 for a list of participating lenders.
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U.S. SMALL BUSINESS ADMINISTRATION―7(a) LOAN PROGRAM
Objective	This is the SBA’s primary loan program where the SBA guarantees major portions of loans made to small businesses by private lenders.
Eligibility	Operate for profit, be a small business, as defined by SBA, be engaged in, or propose to do business in, the United States or its possessions, have reasonable invested equity, use alternative financial resources, including personal assets, before seeking financial assistance, be able to demonstrate a need for the loan proceeds, use the funds for a sound business purpose, not be delinquent on any existing debt obligations to the U.S. government.
Use of Funds	Operational expenses, accounts payable and/or to purchase inventory, short-term capital needs, seasonal financing, contract performance, construction financing/exporting, revolving funds based on existing inventory and receivables, equipment, machinery, furniture, fixtures, supplies or materials, real estate, including land and buildings, construct a new building/renovate an existing building, establish a new business or assist in the acquisition, operation/expansion of an existing business, refinance existing business debt, under certain conditions.
Financing	Private lender provides the loan.  Small Business Administration (SBA) will guarantee up to 75 percent of loans (or up to 85 percent for loans less than $150,000).
Terms and Conditions
Loan Size	Maximum loan guarantee amount is $5,000,000. SBA does not set a minimum loan amount. 
Term	Twenty-five years for real estate and equipment; seven years for working capital. 
Interest Rate	The actual interest rate for a 7(a) loan guaranteed by the SBA is negotiated between the applicant and lender and subject to the SBA maximums. Both fixed and variable interest rate structures are available. 
Loan Fee	Varies by lender.
Guarantee Fee	On loans under $150,000 made after October 1, 2013, the fees will be set at zero percent. On any loan greater than $150,000 with a maturity of one year or shorter, the fee is 0.25 percent of the guaranteed portion of the loan. On loans with maturities of more than one year, the normal fee is 3 percent of the SBA-guaranteed portion on loans of $150,000 to $700,000, and 3.5 percent on loans of more than $700,000. There is also an additional fee of 0.25 percent on any guaranteed portion of more than $1 million. 
Collateral	Assets purchased with loan proceeds.  SBA and lender may require additional personal and business assets as collateral.
Other Conditions	For real estate loans, borrower must occupy 60 percent of existing building or 80 percent of new construction.
Resources	Contact your current lender or call the City of Fairfield’s Economic Development Division at (707) 428-7462 or check www.sba.gov for a list of participating lenders.
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U.S. SMALL BUSINESS ADMINISTRATION―504 LOAN PROGRAM
Objective	The 504 Loan Program provides growing businesses with long-term, fixed-asset financing with a minimum equity injection.
Use of Funds	The purchase of land, including existing buildings, the purchase of improvements, including grading, street improvements, utilities, parking lots and landscaping, the construction of new facilities or modernizing, renovating or converting existing facilities, and the purchase of long-term machinery and equipment.
Financing	Private lender provides a loan up to 50 percent of project cost; the SBA Certified Development Company (CDC) provides a loan up to 40 percent of project cost, and the borrower provides at least a 10 percent equity position.
Eligibility:	Operate as a for-profit company, do business (or propose to) in the United States or its possessions, have a tangible net worth less than $15 million and an average net income less than $5 million after taxes for the preceding two years, loans cannot be made to businesses engaged in speculation or investment in rental real estate, be an eligible type of business, plan to use proceeds for an approved purpose, not have funds available from other sources, ability to repay the loan on time from the projected operating cash flow of the business, good character, relevant management expertise, and a feasible business plan.
Terms and Conditions
SBA Loan Size	The maximum SBA debenture is $5 million for meeting the job creation criteria or a community development goal. The maximum SBA debenture is $5 million or $5.5 for small manufacturing or when meeting the public policy goals of energy reduction or alternative fuels. The maximum debenture for small manufacturers is $5.5 million. 
Term	Maturity terms of 10 and 20 years are available.
Interest Rate	Interest rates on 504 loans are pegged to an increment above the current market rate for 5-year and 10-year U.S. Treasury issues.	
Collateral	Generally, the project assets being financed are used as collateral. Personal guarantees of the principal owners are also required.
Loan Fees	Fees total approximately 3 percent of the debenture and may be financed with the loan.
Other Conditions	Must be in business a minimum of one year; real estate must be owner-occupied by at least 60 percent of an existing building or 80 percent of new construction.


Resources	
· Bay Area Development Company at (888) 504-0504; www.baydevco.com
· Capital Access Group at (415) 284-1460; www.capitalaccess.com
· Los Medanos Fund at (707) 447-3993
· Working Solutions at (415) 655-5473; www.workingsolutions.org 
· Urban Solutions at (415) 252-7370; www.urbansolutionssf.org
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Objective	This program gives small businesses more flexibility to finance the contracts, subcontracts, and purchase orders they compete for and win – both in the public and private sector.  By addressing the short-term and cyclical working capital needs of small businesses, the revolving line of credit will help small businesses manage their cash cycle, scale up and create jobs.
Loan Programs	There are four distinct loan programs under the CAPLines umbrella:
The Contract Loan Program finances the cost associated with contracts, subcontracts or purchase orders. Proceeds can be disbursed before the work begins. If used for one contract or subcontract when all the expenses are incurred before the buyer pays, it will generally not revolve. If used for more than one contract or subcontract, or for contracts and subcontracts where the buyer pays before all work is done, the line of credit can revolve. The loan maturity is usually based on the length of the contract, but no more than 10 years.  Contract payments are generally sent directly to the lender, but alternative structures are available.
The Seasonal Line of Credit Program supports the buildup of inventory, accounts receivable or labor and materials above normal usage for seasonal inventory. The business must have been in business for a period of 12 months and must be able to demonstrate that it has a definite established seasonal pattern. The loan may be used over again after a “clean up” period of 30 days to finance activity for a new season. These loans also may have a maturity of up to five years. The business may not have another seasonal line of credit outstanding, but may have other lines for non-seasonal working capital needs.
The Builders Line Program provides financing for small contractors or developers to construct or rehabilitate residential or commercial property that will be sold to a third party that is not known at the time construction/rehabilitation begins. Loan maturity is generally three years, but can be extended up to five years, if necessary, to facilitate the sale of the property. Proceeds are used solely for direct expenses of acquisition, immediate construction and/or significant rehabilitation of the residential or commercial structures. Land purchase can be included if it does not exceed 20 percent of the loan proceeds. Up to five percent of the proceeds can be used for community improvements that benefit the overall property.
The Working Capital Line of Credit Program is a revolving line of credit (up to $5,000,000) that provides short-term working capital. Businesses that generally use these lines provide credit to their customers or have inventory as their major asset.  Disbursements are generally based on the size of a borrower’s accounts receivable and/or inventory. Repayment comes from the collection of accounts receivable or sale of inventory. The specific structure is negotiated with the lender.  There may be extra servicing and monitoring of the collateral for which the lender can charge additional fees to the borrower. 
Use of Funds	The programs can be used to finance seasonal working capital needs; finance the direct costs of performing certain construction, service and supply contracts, subcontracts, or purchase orders; finance the direct cost associated with commercial and residential construction; or provide general working capital lines of credit that have specific requirements for repayment.
Terms and Conditions
Term	Each of the five lines of credit has a maturity of up to five (5) years, but because each is tailored to an individual business’s needs, shorter initial maturity may be established.  CAPLines funds can be used as needed throughout the term of the loan to purchase assets, as long as sufficient time is allowed to convert the assets into cash at maturity.
Interest Rate	Negotiated with the lender, the interest rate can be up to two and a quarter percent over the prime rate.
Loan Fees	The guarantee fee is the same as for any standard 7(a) loan.  The SBA places no fee restrictions on the lender for the standard asset-based line but will require full disclosure to ensure that fees are reasonable.  On all other CAPLines, the annual fee is restricted to two (2) percent based on the outstanding balance.
SBA Loan Size	For those applicants that meet the SBA’s credit and eligibility standards, the Agency can guarantee up to 80 percent of loans of $100,000 and less, and up to 75 percent of loans above $100,000 (generally up to a maximum guarantee amount of $750,000).
Collateral	Holders of at least 20 percent ownership in the business are generally required to guarantee the loan.  Although inadequate collateral will not be the sole reason for denial of a loan request, the nature and value of that collateral does factor into the credit decision.
Resources	Contact the Small Business Administration at (800) 827-5722 or the City of Fairfield’s Economic Development Division at (707) 428-7462.
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WORKING SOLUTIONS―MICROLOAN PROGRAM
Objective	The Working Solutions Microloan Program offers microloans to qualified micro-entrepreneurs in the nine Bay Area counties. This program is for entrepreneurs with limited or no access to conventional financing.  The loans are for business purposes only.  
Eligibility	Request for a loan has been declined by a bank, the owner has at least 1 year of recent, paid, same-industry experience, the owner is current on their personal credit obligations, we do not require a minimum credit score, but you must be current on all your payments, and not have had a bankruptcy in the last 2 years, the owner is a U.S. citizen or permanent resident 18 years or older, all owners of 20% or more are required to provide a personal guaranty on the loan, and committed to receiving ongoing business coaching and mentoring on areas of further development. 
Use of Funds	Working Capital, Inventory Purchase, Equipment and Machinery Purchase, Leasehold Improvements, and Start-up Costs.

Terms and Conditions of Guarantee
Loan Size	$5,000 to $50,000.
Term	Up to 5 year loan terms.
Interest Rate	8% to 10% interest rate.
Loan Fee	$50 application fee to get the process started. Loan closing fee applicable after you receive your lean (5% of that amount). $5 UCC filing fee. 
Resource	Working Solutions at (415) 655-5473; www.workingsolutions.org
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Objective	The Microloan Program was created by SAFE-BIDCO to encourage community economic development and job creation in Northern California by providing funding for small business.
This program can fund the majority of a project.  Loan proceeds may not be used in conjunction with other business financing to meet other lender requirements.  The applicant needs to demonstrate commitment to the project by cash, equity, or other types of collateral.  All individuals with 25 percent or more ownership must personally guarantee the loan.
Use of Funds	Business startup or acquisition, expansion or modernization, inventory, furniture or fixtures, equipment purchases and upgrades, and working capital. 
Terms and Conditions of Guarantee
Loan Size	$1,000 to $25,000.
Term	Three to six years (depending on size and purpose).
Interest Rate	To be negotiated between lender and borrower.
Loan Fee	Loan application fee of $175.  Loan fee is 2% of loan amount due at loan closing. 
Resource	SAFE-BIDCO at (707) 577-8621; www.safe-bidco.com 
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BUSINESS DIVERSITY LENDING PROGRAM
Objective	This program is designed specifically for businesses owned by minorities and/or women to assist in covering larger business expenses without depleting cash on hand. 
Eligibility	Businesses must be at least 51 percent owned, operated, and managed by people of ethnic or racial minorities, or by a woman.  Owner must have had business for at least two years.  Borrowing needs less than $2.5 million.
Financing	Loans can be either fixed or variable, depending on the loan type. 
Use of Funds	To carry accounts receivable, access short-term or permanent working capital, to purchase inventory or equipment, to get trade discounts, to expand a business, to purchase or refinance vehicles, to purchase or refinance commercial property, to make leasehold/property improvements.
Terms and Conditions
Loan Size	Apply online for loans and lines of credit up to $50,000 – for other amounts please speak to a banker.
Term	Five to seven years.
Interest Rate	Based on the Wall Street Journal Prime Rate.
Fee	One-time fee.
Special Conditions	Subject to credit approval.
Resource	Union Bank (415) 451-1661; www.unionbank.com   
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[bookmark: _Toc466386273](EOPP)
Resource	California State Treasurer’s Office at (916) 653-2995
www.treasurer.ca.gov/cidfac. 
Description	The Equipment Only Purchase Program (EOPP) is a streamlined financing process to provide for the issuance of small bond amounts to finance the purchase of equipment.  EOPPs are usually from $1 million to $2 million in size.  Due to the fixed costs associated with bond financing, projects for small dollar amounts are usually not as cost effective and can require borrowers to advance large sums of up-front payments.  A maximum of $2 million of tax-exempt financing is allowed annually per borrower.  Borrower cannot apply to both the EOPP and the CIDFAC-IDB Programs in the same year.
Eligible Applicants	Job Ratio Applications must establish that the project will result in job creation. 
	Permits The borrower must provide documentation of the applicable discretionary use permits and approvals from federal, state, or local planning agencies for the proposed project at the time of application. 
How it Works	A company whose major activity is not industrial may qualify if the activity for which the application is filed is industrial including projects that are:
	▪	Industrial projects for assembling, fabrication, manufacturing, or 	processing which creates a product for resale. 
▪	Projects which manufacture or process recycled or reused products 
and materials. 
	▪	Agricultural projects that process raw products for resale.
How to Apply	The issuer must submit a completed application form and supple-mental material in a manner prescribed by CIDFAC for each project requesting allocation on behalf of the borrower.  All questions set forth in the application must be answered completely and accurately.  Each application must be accompanied by the required documentation outlined in the application.  Only complete applications bearing original signatures will be accepted.
	Each Application must include
	▪	A complete signed EOPP application. 
	▪	Financial statements for the past three years. 
	▪	Certified Minutes of TEFRA hearing. 
	▪	Local Inducement Resolution. 
	▪	Qualified Institutional Buyer (QIB) bond purchase commitment 
	or a letter of credit commitment.
	▪	Borrower completed Legal Questionnaire.
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CALIFORNIA STATE TREASURER’S OFFICE―CAPITAL ACCESS PROGRAM 
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Resource	California State Treasurer’s Office at (916) 653-2995 or
www.treasurer.ca.gov/cidfac.
Description	The Small Business Program (SBP), through cost effective public offerings and private placements, makes tax-exempt financing of capital expenditures viable and services a sector that generally does not have access to tax-exempt funds.  Due to the fixed costs associated with bond financing, projects for small dollar amounts are usually not as cost effective and can require borrowers to advance large sums of up-front payments.
Eligible Applicants	The borrower must be a small business (based on SBA guidelines) and is defined as follows a) average annual income after taxes for the last two full calendar years does not exceed $2.0 million; and b) tangible net worth does not exceed $6.0 million.  If the project is in a labor market surplus area, as defined by SBA, the numbers for a) and b) above are increased by 25 percent.  In addition, if the borrower meets the income net worth guidelines outlined above, and the company’s total number of employees does not exceed 500, the borrower is a small business.  Maximum amount of tax-exempt SBP financing is $4 million or less annually per small business.  Borrower cannot apply for SBP and the CIDGFAC-IPB Program in the same year.
	Job Ratio Applications must establish that the project will result in job creation. 
	Prevailing Wage SBP participants with construction projects will be subject to a prevailing wage requirement.
	Permits The borrower must provide documentation of the applicable discretionary use permits and approvals from federal, state, or local planning agencies for the proposed project at the time of application. 
How it Works	The maximum amount of tax-exempt SBP financing is $4.0 million or less, annually per small business.  A borrower cannot apply to both the Small Business Program (SBP) and the CIDFAC-IDB Program in the same year.

Eligible Projects for Financing
CalCAP insures loans made to small businesses to assist them in growing their business. Loans can be used to finance the acquisition of land, construction or renovation of buildings, start-up costs, the purchase of equipment or inventory, other capital projects and working capital. There are limitations on real estate loans, business acquisitions, and loan refinancing.
How to Apply	The issuer must submit a completed application form and supplemental material in a manner prescribed by CIDFAC for each project requesting allocation on behalf of the borrower.  All questions set forth in the application must be answered completely and accurately.  Each application must be accompanied by the required documentation outlined in the application.  Only complete applications bearing original signatures will be accepted.
Guide to Business Financing		2016
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Eligibility	Targeted financing mechanism intended to create jobs and/or other substantial public benefit.  Program is limited to manufacturers and processors.  Manufacturer or processor must have a positive credit history and ability to secure a commercial lease.
Financing	Long- and short-term financing at fixed and variable tax-exempt rates.
Use of Proceeds	Acquisition of land, buildings, and new equipment for manufacturing and/or processing.
Terms and Conditions
Loan size	Seventy-five percent of the acquisition of land/building; one hundred percent of new equipment cost and installation.
Term	Land/Building: Fifteen to thirty years.  Equipment: five to seven years.
Interest Rate	Variable interest rates which are two to three percent less than conventional rates.
Job Creation	Land/Building and Equipment purchase must create or retain jobs.
Local Support	The project must be approved at the local level by the city or county.  In addition, the project must be awarded allocation from the California Industrial Development Financing Advisory Commission (CIDFAC) and/or the California Debt Limit Allocation Committee (CDLAC).
Time for Issuance	Approval by CIDFAC and/or CDLAC takes approximately 30 to 60 days from the application deadline.  Bond proceeds are available within 90 days of CIDFAC and/or CDLAC approval.  Bridge financing is usually available if bond proceeds are delayed.
Issuance Fees	Two percent of the principal amount of the financing can be applied to pay for issuance costs.  Borrower is required to pay any costs above the two percent amount. 
· Less than $2 million: three percent
· $2 million or higher: two percent
Resource	
· The City of Fairfield’s Economic Development Division at (707) 428-7462
· California Association for Local Economic Development (CALED) at (916) 448-8252 ext. 102; www.caled.org
· 
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ENERGY
PROGRAM	Geothermal Grant and Loan Program (GRDA Program)
Resource	California Energy Commission, 1516 Ninth Street, MS-23 Sacramento, CA 95814; (916) 654-4542.
Description	Provides financial and technical assistance for resource development, planning, and impact mitigation.  Available to a variety of projects including geologic evaluation and resource assessment, economic, and engineering feasibility analysis, and project planning and reviews qualify for assistance.
Eligible Applicants	Private entities and local governments.

PROGRAM	Energy Efficiency Improvements Program
Resource	State Assistance Fund for Enterprise Business and Industrial Development Corporation, 1377 Corporate Center Parkway, Suite A, Santa Rosa, CA 95407; (707) 577-8621 or (800) 273-8637.
Description	Provides loans for equipment that conserves, produces, or controls energy use, in new or existing facilities.
Eligible Applicants	Small businesses and nonprofit organizations.

PROGRAM	Express Efficiency Program
Resource	PG&E Diablo Division; (800) 468-4743.
Description	Pays rebates of up to $300,000 to buy and install energy-efficient lighting, air-conditioning, and refrigeration/food service equipment.
Eligible Applicants	All PG&E commercial, industrial, and agricultural customers.  Must have a PG&E electric account to qualify for an incentive.
ENVIRONMENTAL
PROGRAM	Hazardous Waste Reduction Loan
Resources	California Trade and Commerce Agency (916) 323-0777. 
One of the following Regional Development Corporations: 
Nor-Cal FDC at (510) 522-6661, SAFE-BIDCO at (707) 557-8621, 
California Capital SBDC at (916) 442-1729.

Description	Provides loans (minimum $20,000 to maximum $150,000), to finance equipment and/or changes in production practices that will result in either a reduction of solid waste generated or reduces the hazardous properties of the solid waste generated.  Terms are for seven years, with rates below conventional market rates.  A two percent loan fee is paid at final loan closing.
Eligible Applicants	Small businesses with an assigned EPA number.

PROGRAM	Repair Underground Storage Tank Loan (RUST)
Resources	California Trade and Commerce Agency (916) 323-9879 or one of the following Regional Development Corporations: Nor-Cal FDC at (510) 522-6661, SAFE-BIDCO at (707) 557-8621, or California Capital SBDC (916) 442-1729.
Description	Provides loan assistance (up to 90% of project costs) to replace, remove, repair or upgrade underground storage tanks.
Eligible Applicants	Small businesses.

PROGRAM	Small Business Pollution Control
Resource	California Pollution Control Financing Authority (916) 654-5610.
Description	Provides tax-exempt financing for pollution control, waste disposal, and resource recovery systems, in order to comply with state-imposed environmental requirements.  Eligible activities include land acquisition, landscaping, building, fixtures, furnishings, machinery, equipment, engineering, surveying, and permitting.
Eligible Applicants	California businesses.

GENERAL BUSINESS
PROGRAM	California Economic Development Lending Initiative (CEDLI) Micro Loan
Resource	California Economic Development Lending Initiative 
(510) 267-8990 or SAFE-BIDCO (707) 577-8621.
Description	Targets loans to businesses seeking funds to expand or acquire a business. 
Eligible Applicants	Small businesses.


PROGRAM	Co-lending Program for Small Business
Resource	California Economic Development Lending Initiative 
(510) 267-8990.
Description	Targets loans to emerging businesses in both urban and rural areas that are currently not able to qualify for conventional bank financing.
Eligible Applicants	Small businesses, with priority to minority and women-owned businesses, businesses located in underserved areas, and in low-income communities.

PROGRAM	Office of Small Business (OSB) Loan Guarantee 
Resource	State Assistance Fund for Enterprise Business and Industrial Development Corporation (707) 577-8621.
Description	Provides guarantees for a wide range of business loans and lines of credit.  These guarantees can be very helpful in obtaining lines of credit for firms experiencing rapid growth or seasonal cash shortages.  Maximum loan available is $350,000. 
Eligible Applicants	Small businesses.

PROGRAM	Regional Development Finance Corporations
Resources	One of the following Regional Development Corporations (RDC): Nor-Cal FDC at (510)522-6661, or SAFE-BIDCO at (707) 557-8621, 
California Capital SBDC at (916) 442-1729.
Description	RDCs guarantee loans made by banks or financial institutions to small businesses for a wide variety of purposes.  Programs offered through RDCs include Microloan Guarantees, Energy Conservation Loans, Hazardous Waste Reduction Loans, Repair Underground Storage Tank Loans, and more.
Eligible Applicants	Small businesses.

PROGRAM	Direct Loans
Resource	Small Business Administration at (800) 827-5722 or (415) 744‑6820
Description	Assists small businesses that are unable to obtain a conventional bank loan or an SBA guaranteed loan.
Eligible Applicants	Direct loan funding is very limited and generally available only to certain types of borrowers, such as employers in high unemployment areas, borrowers who are low income and disabled individuals.

PROGRAM	Small Business Investment Company (SBIC)
Resource	Small Business Administration at (800) 827-5722 or 
(415) 744‑6820.
Description	Provides venture capital to small businesses.  SBICs are licensed by the SBA but operate independently.  SBIC financial assistance is provided through long-term loans and by the purchase of debt or equity-type securities issued by the business.  SBIC also provides managerial assistance.
Eligible Applicants	Small businesses.

PROGRAM	Small Guarantee Loan
Resource	Small Business Administration at (800) 827-5722 or 
(415) 744‑6820.
Description	Guarantee loans of $50,000 or less (with maturities greater than 
12 months).
Eligible Applicants	Small businesses.

PROGRAM	Surety Bond Guarantee
Resource	Small Business Administration at (800) 827-5722 or 
(415) 744‑6820.
Description	Provides assistance to small business contractors who are required to have a bid, performance, or payment bond in order to obtain a contract including, but not limited to, firms in construction, repair, maintenance, service, supply, and manufacturing.
Eligible Applicants	Small business contractors.

INTERNATIONAL TRADE
U.S. DEPARTMENT OF AGRICULTURE―FACILITY GUARANTEE PROGRAM
Resources	United States Department of Agriculture Foreign Agricultural Service Marketing Operations (202) 720-4327 or USDA-FAS Marketing Operations Staff AG Box 1042, 1400 Independence Ave., Washington, DC 20250-1042 or www.fas.usda.gov.  
Description	The Commodity Credit Corporation's (CCC) Facility Guarantee Program (FGP) provides payment guarantees to facilitate the financing of manufactured goods and services exported from the United States to improve or establish agriculture-related facilities in emerging markets.  By supporting such facilities, the FGP is designed to enhance sales of U.S. agricultural commodities and products to emerging markets where the demand for such commodities and products may be constricted due to inadequate storage, processing, or handling capabilities for such products.
U.S. SMALL BUSINESS ADMINISTRATION―
EXPORT CREDIT GUARANTEE PROGRAM (GSM-102)
Resources	United States Department of Agriculture Foreign Agricultural Service Marketing Operations (202) 720-4327 
USDA-FAS Marketing Operations Staff AG Box 1042, 1400 Independence Ave., Washington, DC 20250-1042 
www.fas.usda.gov.  Under “Our Programs” cursor over “Export Financing,” and click “Export Credit Guarantee Program.”
Description	The U.S. Department of Agriculture’s (USDA) Export Credit Guarantee Program (GSM-102) provides credit guarantees to encourage financing of commercial exports of U.S. agricultural commodities. By reducing financial risk to lenders, credit guarantees encourage exports to importers in countries—mainly developing countries—that have sufficient financial strength to have foreign exchange available for scheduled payments.

The GSM-102 program guarantees credit extended by the private financial sector in the United States (or, less commonly, by the U.S. exporter) to approved foreign financial institutions using dollar-denominated, irrevocable letters of credit for purchases of U.S. food and agricultural products by foreign importers. USDA’s Foreign Agricultural Service (FAS) administers the program on behalf of the Commodity Credit Corporation (CCC), which issues the credit guarantees. GSM-102 covers credit terms of up to 18 months; maximum terms may vary by country.  

CCC guarantees payments due from approved foreign financial institutions to exporters or financial institutions in the United States. However, the financing must be obtained through normal commercial sources. Typically, 98 percent of principal and a portion of interest are covered by a guarantee. Any follow-on credit arrangements between the foreign financial institution and the importer are negotiated separately and are not covered by the CCC guarantee. The FAS website provides information on specific country and commodity allocations and other program information and requirements.

U.S. SMALL BUSINESS ADMINISTRATION―EXPORT EXPRESS PROGRAM
Resources	Small Business Administration San Francisco District Office (415) 744-6820 or www.sba.gov.  Scroll down and click on “Loan program Options,” click on “General Small Business Loans: (7a),” click on “Special Types of 7(a) Loans,” click on “SBA Export Loan Programs,” and click on “Export Express Loan Program.” 
Description	SBA Export Express offers financing up to $500,000. It is the simplest export loan product offered by the SBA and allows participating lenders to use their own forms and procedures. The SBA determines eligibility and provides a loan approval in 36 hours or less. 
Eligible Applicants	Any business that has been in operation, although not necessarily in exporting, for at least 12 full months and can demonstrate that the loan proceeds will support its export activity is eligible for Export Express. The 12-month in business requirement can be waived if the borrower’s key personnel can demonstrate export expertise and successful previous business experience and the lender uses conventional commercial loan underwriting procedures and does not rely solely on credit scoring.
Use of Funds	Loan proceeds may be used for business purposes that will enhance a company’s export development. Export Express can take the form of a term loan or a revolving line of credit. For example, you can use funds to participate in a foreign trade show, support standby letters of credit and translate product literature for use in foreign markets. You may also use funds to finance specific export orders, expand production facilities, and purchase equipment inventory or real estate.
SBA Guaranty	90% for loans of $350,000 or less; 75% guaranty for loans greater than $350,000.
Terms	Interest rates are negotiated between borrower and lender, but may never exceed SBA interest rate caps. Rates can either be fixed or variable, and are tied to the prime rate as published in The Wall Street Journal, the LIBOR rate, or the optional peg rate (as published quarterly in the Federal Register).

U.S. SMALL BUSINESS ADMINISTRATION―EXPORT WORKING CAPITAL
Resource	Small Business Administration San Francisco District Office (415) 744-6820 or www.sba.gov.  Scroll down and click on “Loan program Options,” click on “General Small Business Loans: (7a),” click on “Special Types of 7(a) Loans,” click on “SBA Export Loan Programs,” and click on “Express Working Capital Program.”
Description	SBA's Export Working Capital Program (EWCP) loans are targeted for businesses that are able to generate export sales and need additional working capital to support these sales. Participating lenders review and approve applications and submit the request to the SBA staff at the U.S. Export Assistance Center location servicing the exporter's geographical territory.
Eligible Applicants	Determined by SBA.
Use of Funds	Financing for suppliers, inventory, WIP,  or production of export goods or services, working capital to support foreign accounts receivable during long payment cycles, financing for stand-by letters of credit used as bid or performance bonds or as down payment guarantees.
SBA Guarantee	90%.
Terms	Interest rate can be fixed or variable, and is negotiated between borrower and lender.
Collateral	Export-related inventory and receivable generated by export sales financed with EWCP funds; SBA also requires personal guarantee of owners with 20% or more ownership.

U.S. SMALL BUSINESS ADMINISTRATION―INTERNATIONAL TRADE LOAN PROGRAM
Resource	Small Business Administration San Francisco District Office 
(415) 744-6820 or www.sba.gov.  Scroll down and click on “What SBA Offers,” scroll down and click on “SBA Loans,” under “Export Assistance Loans,” click on “International Trade Loans,” click on “International Trade Loan Program.” 
Description	The International Trade Loan Program offers term loans to businesses that plan to start or continue exporting or that that have been adversely affected by competition from imports. The proceeds of the loan must enable the borrower to be in a better position to compete. The program provides a 90% guaranty on loan amounts up to $5 million.
Eligible Applicants	International Trade Loans are available if your small business is in a position to expand existing export markets or develop new export markets. These loans are also available if your small business has been adversely affected by import competition and can demonstrate that the loan proceeds will improve your competitive position.
Use of Funds	Funds may be used for permanent working capital, debt refinance or the acquisition, construction, renovation, modernization, improvement or expansion of long-term fixed assets.
Loan Maturity	The maturity of an International Trade Loan is 10 years for permanent working capital, up to 10 years for machinery and equipment or the useful life of the equipment (not to exceed 15 years) and up to 25 years for real estate.
Terms	SBA does not establish or subsidize interest rates on loans.  Interest rates are negotiated between the borrower and the lender, subject to SBA caps. Rates can either be fixed or variable, and are tied to the prime rate as published in The Wall Street Journal, the one-month LIBOR rate, or the optional peg rate that is published quarterly in the Federal Register.  For loans greater than $50,000 and maturity in excess of seven years, lenders may charge up to 2.75 percent over prime rate.

[bookmark: _Toc322406568][bookmark: _Toc240959120]PROGRAM	Market Access Program (MAP)
Resources 	Marketing Operations (202) 720-4327 or USDA-FAS Marketing Operations Staff AG Box 1042, 1400 Independence Ave., Washington, DC 20250-1042 or 
http://www.fas.usda.gov/programs/market-access-program-map.
Description	Through the Market Access Program (MAP), FAS partners with U.S. agricultural trade associations, cooperatives, state regional trade groups and small businesses to share the costs of overseas marketing and promotional activities that help build commercial export markets for U.S. agricultural products and commodities.

MAP reaches virtually every corner of the globe, helping to build markets for a wide variety U.S. farm and food products. FAS provides cost-share assistance to eligible U.S. organizations for activities such as consumer advertising, public relations, point-of-sale demonstrations, participation in trade fairs and exhibits, market research and technical assistance. When MAP funds are used for generic marketing and promotion, participants must contribute a minimum 10-percent match. For promotion of branded products, a dollar-for-dollar match is required.

Each year, FAS announces the MAP application period and criteria in the Federal Register. Applicants apply for MAP through the Unified Export Strategy (UES) process, which allows eligible organizations to request funding from multiple USDA market development programs through a single, strategically coordinated proposal. FAS reviews the proposals and awards funds to applicants that demonstrate the potential for effective performance based on a clear, long-term strategic plan.
PROGRAM	Supplier Credit Guarantee Program
Resources	United States Department of Agriculture Foreign Agricultural Service Marketing Operations (202) 720-4327 or USDA-FAS Marketing Operations Staff AG Box 1042, 1400 Independence Ave., Washington, DC 20250-1042 or www.fas.usda.gov.  Click on “Opportunities.” Click on “Commercial Export Financing.”
Description	The Supplier Credit Guarantee Program is unlike any other credit guarantee or insurance program in the world.  The program is designed to make it easier for exporters to sell U.S. food products overseas by insuring short-term, open account financing.  Under the security of the SCGP, U.S. exporters become more competitive by extending longer credit terms or increasing the amount of credit available to foreign buyers without increasing financial risk.  Foreign buyers benefit because they can increase their purchasing power and profit opportunities, and gain significant cash flow management advantages.
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In addition, the following organizations and agencies provide assistance to businesses in Fairfield.

Solano Economic Development 
Corporation (Solano EDC)
360 Campus Lane, Suite 102 
Fairfield, CA 94534
Phone: (707) 864-1855
Fax: (707) 864-6621 
Website: www.solanoedc.org
Solano College Small Business 
Development Center (SBDC)
4000 Suisun Valley Road
Fairfield, CA 94534
Phone: (707) 646-1071
Website: www.solanosbdc.org 

Fairfield-Suisun Chamber of Commerce
1111 Webster Street
Fairfield, CA 94533
Phone: (707) 425-4625
Fax: (707) 425-0826
Website: www.FFSC-chamber.com
North Texas Street Business Association
1111 Webster St
Fairfield, CA 94533
Phone: (707) 425-4265
Fax: (707) 425-0826
[bookmark: _GoBack]E-mail: info@ntsba.org
Website: www.ntsba.org

Solano County Workforce Development 
Board (WDB)
320 Campus Lane
Fairfield, CA 94585
Phone: (707) 863-3500
Fax: (707) 864-3386 
TDD: 1-800-735-2922
Email: SECinfo@solanowdb.org  


Fairfield Main Street Association
1000 Webster Street, First Floor, Suite A
Fairfield, CA 94533
Phone: (707) 422-0103
Fax: (707) 428-3005
Website: www.fairfieldmainstreet.com
City of Fairfield
Economic Development Division
1000 Webster Street, 2nd Floor
Fairfield, CA 94533
Phone: (707) 428-7462
Fax: (707) 425-2594
E-mail: econdev@fairfield.ca.gov
Website: www.fairfield.ca.gov
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The following organizations and agencies are valuable resources for high growth entrepreneurs in Solano County.
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Golden Capital Network
120 West 2nd Street, Suite 4
Chico, CA 95926
Phone: (530) 893-8828
Fax: (530) 893-8927
Website: www.goldencapital.net 

National Venture Capital Association (NVCA)
25 Massachusetts Avenue NW, Suite 730
Washington, D.C. 20001
Phone: (202) 864-5920
Fax: (202) 864-5930
Website: www.nvca.org

Sacramento Area Regional Technology Alliance (SARTA)
3801 Power Inn Road
Sacramento, CA 95826
Phone: (916) 231-0770
Fax: (916) 231-0776
E-mail: info@sarta.org
Website:www.sarta.org

Technology Ventures Corporation
1155 University Blvd., 2nd Floor, Albuquerque, NM 87106-4320
Phone: (650) 279-7496
Fax: (650) 323-3483 
Website: www.techventures.org 

UC Davis: Innovation Access
1850 Research Park Drive, Suite 300
Davis, CA 95618-6153
Phone: (530) 754-7679
Fax: (530) 754-7894
Website: research.ucdavis.edu
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Bank of America
1120 Texas Street
Fairfield, CA 94533
(707) 438-2604
 and
2400 North Texas Street
Fairfield, CA 94533
(707) 432-2177
and
5117 Business Center Dr.
Fairfield, CA 94534
(707) 864-4216

Bank of the West
800 Jefferson Street
Fairfield, CA 94534
(707) 422-6800
 and
1300 Oliver Road #100
Fairfield, CA 94533
(707) 423-4000

Chase Bank
305 Dickson Hill Rd.
Fairfield, CA 94533
(707) 399-8495
and
5095 Business Center Dr.
Fairfield, CA 94534
(707) 864-4700
and
1845 North Texas Street
Fairfield, CA 94533
(707) 427-1840



First Northern Bank
1455 Oliver Road
Fairfield, CA 94534
(707) 425-2900

Golden One Credit Union
1380 Holiday lane
Fairfield, CA 94534
(877) 465-3361

Patelco Credit Union
3101 Travis Boulevard
Fairfield, CA 94534
(800) 358-8228

Solano First Federal Credit Union
1000 Union Avenue
Fairfield, CA 94533
(707) 422-1342
and
3330 North Texas Street
Fairfield, CA 94533
(707) 422-1342

Travis Credit Union
1340 Gateway Boulevard
Fairfield, CA 94533
(707) 449-4000
 and
2570 North Texas Street
Fairfield, CA 94533
(707) 449-4000
and
5075 Business Center Dr.
Fairfield, CA 94534
(707) 449-4000

Umpqua Bank
1411 Oliver Road #100
Fairfield, CA 94534
(707) 423-4220

US Bank
1307 Travis Boulevard
Fairfield, CA 94533
(707) 422-7283

Wells Fargo Bank
601 Jackson Street
Fairfield, CA 94533
(707) 422-8034
and
2401 Waterman Blvd
Fairfield, CA 94533
(707) 423-4445

Westamerica Bank
2400 Hilborn Road
Fairfield, CA 94534
(707) 429-7450
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